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RATE LIMITATION. Amends and renumbers Section 22
of Article XX of the State Constitution to provide, subject to
limitations the Legislature may impose, that loans over one hundred thousand dollars ($100,000) may be made to I:orporations
or partnerships without regard to restrictions of such section.

EL_
Fi

(For Full Text of Measure, See Page 9, Part II)
General Analysis by the Legislative Counsel

and will not raise taxes a penny. In fact, it
will relieve pressure upon property taxes by
generating new sources of tax revenue.
Urgency of bringing new capital into California to prevent a serious slowdown· or complete collapse of the construction industry
led both houses of the State Legislature to
pass this constitutional amendment unanimously. It now requires a vote of the people
to become effective.
The constitutional limitation on interest
rates was adopted in 1934 to protect the needy
individual from unscrupulous lenders. Preserving this protection, the amendment makes
no change in the constitutional restrictions on
interest rates to individuals nor in any of the
so-called ,mall-loan statutes.
Detailed Analysis by the Legislative Counsel
This aJnendment protects Californians by
Section 22 of Article :xx of the State Con- authorizing the Legislature to establish justistitution whieh was adopted on November 6, fiable rate restrictions at any time as indi""14, now limits to 10 pereent per year the cated by future money-market conditions.
imum rate of the interest, fees, bonuses,
In 45 of the 50 states corporations are per" _missions, discounts or other compensation that may be charged on a loan of money mitted to borrow at higher rates than allowed
which is made under a written contract by in California. Thirty of the states impose no
a lender who is not one of a class that is restrictions at all. If California is to be comexpressly exempted from the limitation in petitive in attracting investment money for
the section. Exempted from the limitation in real estate development, passage of this measthe section are loans made by building and ure is imperative.
loan associations (now known as savings
Major ('onstruction (apartment houses, ofand loan associations), industrial loan com- fice buildings, stores, supermarkets, etc.) is
panies, credit unions, banks, pawnbrokers, financed largely by mortgage loans from inpersonal property brokers, and certain agri- stitutional investors such as life insurance
cultural nonprofit cooperatives, although the companies, pension funds, investment trusts,
Legislature is authorized to provide, by, and savings and loans.
statute, maximum rates of interest and otber
Banks usually will not supply short-term
compensation charges on loans made by
construction financing unless the long-term
these exempt organizations.
financing is assured from these sources. ToThis measure would renumber Sectioll 22 day these investors can lend more advantageas Section 24 and amend its provisions to ously in nearly every other state than they
exempt from the 10 percent n;aximum, any can in California. As a result the springs
loan in the amount of $100,OOO:or more pres- which have nourished California '8 dynamic
ently subject to such limitation that is made development are drying up--and fast.
either to a corporation or a partnership,
Inflation, tight monpy conditions and high
unless the Legislature, by statute, limits
interest rates cRl1sed most Eastern money
these charges -on such class of loans.
lenders to cease altogether making mortgage
loans in California. Without mortgage money
Argument in Favor of Proposition 10
construction stops, employment drops, and the
Permitting corp<'rations and partnerships economy falters. Inflow of mortgage money
to negotiate for loans in the national money encourages construction, spurs employment
'ket at prevailing rates, this amendment and underwrites general prosperity and well,pts loans over $100,000 to corporations being_
Unfortunately, California alone cannot regaUlI partnerships from existing interest-rate
limitations. It concerns private transactions ulate money prices. They are determined by
only, does not authorize government credit national and international monetary forces.
A "Yes" vote on this measure is a vote to
exempt from the 10 percent yearly limit on
interest or other forms of compensation for
the loan of money, any loan of $100,000 or
more to a corporation or partnership which
is now subject to such limitation, but to authorize the Legislature to limit these eharges
on such loans.
A "No" vote is a vote to retain the present
10 percent per year limit on interest and
other forms of compensation for the loan of
money, now applicable to a loan of $100,000
or more to a corporation or partnership.
For further details, see below.
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In the commercial and construction fields limiting by law the rate of interest below the
going ratp- does not result in the borrower
paying a lower rate. It results in his not 'being able to borrow at all, forcing him out of
business or into unsound financing procedures.
Mortgage money is the life blood of the
construction industry and a foundationstone
of the State's economy. Passage of this amendment is absolutely neeessary if construction
is to revive. Collapse of the construction industry would not only result in unemployment in the building trades, but create reverberations throughou~ California.
Follow the ,unanimous advice of both houses
of a concerned Legislature-vote YES to keep
California competitive with the great majority of other states.
PAUL PRIOLO, Assemblyman
Chairman, Elections and Constitutional Amendments Committee
JOSEPH KENNICK
State Senator
ART LINKLETTER
Entertainer, and State Chairman
for YES on Proposition 10

Argument Against Proposition 10
This measure attempts to change the section in our Constitution which ,has protected
the public against usury since 1934. The same
conditions which caused those safeguards to
be enacted in 1934 exist today: the economy
is placing heavy burdens on borrowers and
heavy interest rates are being disguised as
charges. Since consumers are still suffering
from the same economic stress, this constitutional protection should not be tampered
with today. Furthermore, the Legislature has
not seen any need to change this section for
over thirty-five years. Why should the section
now be changed when inflation and high interest rates are hurting everyone?
The present section provides little enough
protection for consumers: it places ceilings

on interest rates that lenders may chargf
then exempts all of the banks and savingI'. ' _ J
loan companies who do business with the consumer. Now this measure proposes to give
another exemption-tJ corporations which
make or borrow loans over $100,000. But it
is the consumer who suffers the most from
today's high interest rates, not corporations.
This measure does not go far enough in reforming the usury law.
It is time for the voters to demonstrate
that our concern should be directed toward
strengthening the usury laws to protect the
consumer, rather than catering to tte needs
of big corporations. Vote No on Proposition
10,
WILLIAM CAMPBELL,
Assemblyman, 50th District

Rebuttal to Argument Against
Proposition 10
Contrary to the statements made by the opponent:
(1) Proposition 10 preserves the present
constitutional safeguards protecting
consumers and home buyers.
(2) Proposition 10 will stimulate economic growth and7reate new employment.
(3) Proposition 10 relates only to k . 0
made to corporations and par
ships in-amounts of $100,000 or more.
(4) Proposition 10 will benefit the consumer by enabling home builders and
other business firms to obtain funds
with which to produce better and
cheaper housing and other products
which the consumer wants and needs.
Vote YES on Proposition 10.
PAUL PRIOLO, Assemblyman
60t h District
ART LINKLETTER,
Entertainer, and State Chairman
for YES on Proposition 10

CHIROPRACTORS: RULES. Amendment of Chiropractic Initiative Act,
submitted by Legislature. Authorizes Board of Chiropractic Examiners to adopt specified rules and regulations governing
chiropractics and specifies procedure by which rules are to be
adopted, amended, repealed, or established.

YES

11

NO

(For Full Text of Measure, See Page 10, Part II)
General Analysis by the Legislative Counsel censed to engage in such practice on probaA "Yes" vote on this measure is a vote to
amend the Chiropractic Act to authorize the
adoption by the State Board of Chiropractic
Examiners of specified rules and regulations
relating to the practice of chiropractic, and
to authorize that board to place persons li-

tion or to reprimand them for violations of
the act or the board's rules and regulations.
A "No" vote is a vote to reject "."
measure.
For further details. see below.
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)f the superintendent of schools by the
("
.ned action of the county boards of education of the counties for a term of four
years. Neither the enactment of such ordinance nor its repeal shall be effective as to
any of such counties until assented to by a
majority of the qualified electors of both or
all of the counties voting at an election to
be held for that purpose.
The first appointment made by the combined action of county boards of education
pursuant to the preceding paragraph shall
be made upon the expiration of the terms of

office of the county superintendents of
schools of the counties in office upon the effective date of the ordinances of the boards
of supervisors making appointive the office
of superintendent of the counties uniting, or
upon the occurrence of vacancies in all such
offices after such effective date, whichever
occurs flrst. Any person who holds the office
of county superintendent of schools of a
county on such effective date shall continue
to hold such office until his successor is appointed pursuant to this section.

INTEREST RATE LIMITATION. Amends and renumbers Section 22
of Article XX of the State constit,ution to provide" subject to
limitations the Legislature may impose, that loans over one hundred thousand dollars ($100,000) may be made to corporations
or partnerships without regard to restrictions of such section.

10

(This amendment proposed by Assembly
Constitutional Amendment No. 50, 1970 Regular Session, expressly amends and renumbers an existing section of the Constitution;
therefore, EXISTING PROVISIONS proposed to be DELETED, are printed in
STRIKEOUT ~; and NEW PROVISIONS proposed to be INSERTED are
printed in BOLDFACE TYPE.)
PROPOSED AMENDMENT TO
ARTICLE XX
That Section 22 of Article XX, adopted
November 6, 1934, be amended and renumbered to be Section 24 of Article XX, to
read:
SEC. ~ 24 . The rate of interest upon the
loan or forbearance of any money, goods or
things in action, or on accounts after demand
or judgment rendered in any court of'the
State, shall be 7 per cent per annum but it
shall be competent for the parties to any
loan or forbearance' of any money, goods or
things in action to contract in writing for a
rate of interest not exceeding 10 per cent
per annum.
No person, association, copartnership or
corporation shall by charging any fee, bonus,
commission, discount or other compensation
receive from a borrower more than 10 per
cent per annum upon any loan or forbearance of any money, goods or things in action.
However, none of the above restrictions
shall apply (a) to any loan made to a corporation or to a partnership if the principal
amount of the loan contracted for is one
hundred thousand dolla.rs ($100,000) or more
or to any forbea.ra.nce granted to a corpora.tion or to a partnership in connection with
any such loan, nor (b) to any building and
1·
"Issociation as defined in and which is
l
ted under that certain act known as
the "Building and Loan Association Act,"
approved May 5, 1931, as amended, or to any
corporation incorporated in the manner pre-

~~
YES
NO

scribed in and operating under that certain
act entitled "An act defining industrial loan
companies, providing for their incorporation,
powers ,and supervision," approved May 18,
1917, as amended, or any corporation incorporated in the manner prescribed in and
operating under that certain act entitled
"An act defining credit unions, providing for
their incorporation, powers, management
and supervision," approved March 31, 1927,
as amended or any duly licensed pawnbroker
or personal property broker, or any bank as
defined in and operating under that certain
act known as the "Bank Act," approved
March 1, 1909, as amended, or any bank created and operating under and pursuant to
any laws of this State or of the United States
of America or any nonprofit cooperative association organized under Chapter 4 of Division VI of the Agricultural Code in loaning
or advancing money in conn~ction with any
activity mentioned in said title or any corporation, association, syndicate, joint stock
company, or partnership engaged exclusively
in the business of marketing agricultural,
horticultural, viticultural, dairy, live stock,
poultry and bee products on a cooperative
nonprofit basis in loaning or advancing
money to the members thereof or in connection with any such business or any corporation securing money or credit from any Federal intermediate credit bank, organized and
existing pursuant to the provisions of an act
of Congress entitled "Agricultural Credits
Act of 1923," as amended in loaning or advancing credit so secured, nor shall any such
charge of any said exempted classes of persons be considered in any action or for any
purpose as increasing or affecting or as connected with the rate of interest hereinbefore
fixed. The Legislature may from time to time
prescribe the maximum rate per annum of,
or provide for the supervision, or the filing
of a schedule of, or in any manner fix, regulate or limit, the fees, bonus, commissions,
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discounts or other compensation which may
be charged or received in connection with
the exempted classes of loans or which all or
any of the said exempted classes of persons
may charge or receive from a borrower in
connection with any loan or forbearance of

any money, goods or things in action.'"
The provisions of this section shall b _ ,sede all provisions of this Constitution and
laws ('nact('d thereunder in conflict therewith.

CHmOPRACTORS: RULES. Amendment of Chiropractic Initiative Act,
submitted by Legislature. Authorizes Board of Chiropractic Examiners to adopt specified rules and regulations governing
chiropractics and specifies procedure by which rules are to be
adopted, amended, repealed, or established.

YES

II

NO

(g) To approve chiropractic schools and
(This proposed law by Assembly Bill
2107, 1970 Regular Session, expressly colleges whose graduates may apply for liamends existing sections of the law; there- censes in this State state. Any school meetfore, EXISTING PROVISIONS proposed to ing the requirements of Sectio'n 5 of this act
be DELETED are printed in STRIKEOUT and the rules and regulations adopted by
~; and NEW PROVISIONS proposed
the board shall be eligible for such approvai.
to be INSERTED are printed in BOLD(h) The board may employ such investiFACE TYPE.)
gators, clerical assistants, and other employees as it may deem necessary to carry
PROPOSED LAW
An act to amend an initiative act entitled into effect the provisions of this act, and
prescribe the duties of such employees.
"An Act Prescribing the Terms Upon Which shall
SEC. 2. Section 10 of the act cited in the
Licenses May Be Issued to Practitioners of title
is amended to read:
Chiropractic ..." approved by electors NoSec. 10. (a) The board may by rule or
vember 7, 1922, by amending Sections 4 and
10 thereof relating to the practice of chiro- regulation adopt, amend, or repeal rules of
practic, said amendments to take effect upon professional conduct appropriate to the establishment and maintenance of a ",u
the approval thereof by the electors.
SECTION 1. Section 4 of the act cited in standard of professional service and th
tection of the public. Such rules or re!; .......
the title is amended to read:
Sec. 4. Powers of board. The board shall tions shall be adopted, amended, or repealed
in accordance with the provisions of Chaphave power:
(a) To adopt a seal, which shall be affixed ter 4.5 (commencing with Section 11371) of
Part 1 of Division 3 of Title 2 of the Govto all licenses issued by the board.
(b) To adopt from time to time such rules ernment Code as it now reads or as it may
and regulations as the board may deem be hereafter amended by the Legislature.
(b) The board shall refuse to grant, or
proper and necessary for the performance
of its work, e&JHes a4! !ffiefl. l'Itles ftfttl ~ may suspend or revoke, a license to practice
HeM tit lie mea, wNJt tfie Seefet.My a4! 8We chiropractic in this 8We state, tii*Ift ~ a4!
fet. ~ iftBJleeti8ft. the effective enforce- tfie feUewiftg gre1:lftds, tit wtt-. or may place
ment and administration of this act, the es- the licensee upon probation or issue a repritablishment of educational requirements for mand to him, for violation of the rules and
license renewal, and the protection of the regulations adopted by the board in accordpublic. Such- rules and· regulations shall be ance ~th this act, or for any cause specified
adopted, amended, repealed and established in this act, including, but not limited to:
in accordance with the provisions of Chapter The employment of fraud or deception in
4.5 (commencing with Section 11371) of applying for a license or in passing an exPart 1 of Division 3 of Title 2 of the Govern- amination as provided in this act; the pracment Code as it now reads or as it may be tice of chiropractic under a false or assumed
hereafter a.i:nended by the Legislature.
name; or the personation of another practi(c) To examine applicants and to issue tioner of like or different name; the convicand revoke licenses to practice chiropractic, tion of a crime involving moral turpitude;
as herein provided.
habitual intemperance in the use of ardent
(d) To summon witnesses and to take tes- spirits, narcotics or stimulants to such an extimony as to matters pertaining to its duties; tent as to incapacitate him for the performand each member shall have power to ad- ance of his professional duties; the advertisminister oaths and take affidavits.
ing of any means whereby the monthly pe(e) To do any and all things necessary or riods of women can be regUlated or the
incidental to the exercise of the powers and menses pe estaBlisHed reestablished if
duties herein granted or imposed.
pressed; or the advertising, directly,
(£) To determine minimum requirements rectIy or in substance, upon any card, SIgn,
for teachers in chiropractic schools and col- newspaper advertisement, or other written
leges.
or printed sign or advertisement, that the
-10 -

